
 

 

 

 
 

 

 

Lesotho  
Renewable Energy Sector – 
Investment Snapshot & Emerging 
Opportunities 

Lesotho’s Renewable Energy Sector 

Lesotho’s energy sector presents strong opportunities for renewable energy investment. Despite significant 

domestic renewable energy potential, the country remains highly 

dependent on imported electricity, with around half of national 

demand still met through imports, primarily from South Africa. At the 

same time, domestic generation is already almost entirely renewable, 

creating strong political commitment to further expand clean energy 

generation and reduce import dependence. The Government of 

Lesotho has prioritised renewable energy as a strategic pathway to 

improve energy security, strengthen regional power trade through the 

Southern African Power Pool (SAPP), and support sustainable 

economic growth. Lesotho has approved its national plan under 

Mission 300, reinforcing its commitment to accelerated electrification 

and investment-ready sector reforms. 

In parallel, work on the new Energy Policy, Integrated Resource Plan 

(IRP), IPP Framework, power procurement rules, and the Lesotho 

Electrification Portal is improving transparency, planning, and 

predictability for investors while creating clearer pathways for private sector participation.  
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Sector Updates & Project Pipeline 

Pipeline 

Lesotho’s renewable energy pipeline is moving from policy ambition toward bankable project development, 
with increasing private sector participation and stronger institutional readiness for Independent Power 
Producers (IPPs). Key projects currently advancing include: 

• Hirundo Wind Project (60 MW): Lesotho’s first utility-scale wind farm and first wind IPP, expected 
to generate approximately 140 GWh annually and mobilise around EUR 90 million in private 
investment.  

• Ramarothole Solar PV Phase II (50 MW + BESS): Building on the successful commissioning of the first 
30 MW phase, Phase II will strengthen domestic generation capacity and improve grid reliability 
through battery storage integration.  

• NEO 1 Solar PV Project (24 MW): Developed by OnePower Lesotho, this project represents another 
important step in expanding privately financed solar generation.  

• Floating Solar at Katse and Mohale Dams: Preparatory work is ongoing for large-scale floating solar 
development with strong potential for DFI and Global Gateway financing.  

• Ha Mofoka Transmission Corridor: Strategic transmission expansion to connect new generation 
projects, improve grid reliability, and strengthen regional power trade through SAPP integration.  

The broader private renewable energy IPP pipeline represents an estimated investment opportunity of 
approximately EUR 280 million by 2030, covering around 285 MW of planned private generation capacity 
and creating a strong first-mover opportunity for early investors. 

Recent Sector Updates (Q2 2026) 

• Groundbreaking for the Ramarothole Phase II hydropower project has taken place, with 
construction expected to commence in August 2026. The Power Purchase Agreement tariff between 
LEGCO and LEC has also been agreed, marking another key milestone towards project 
implementation.  

• The Government of Lesotho and Hirundo Energy have signed a Memorandum of Agreement for 
the proposed wind farm in Mohale’s Hoek, demonstrating continued progress towards the country's 
first utility-scale wind project.  

• The Distributed Generation Framework has is being presented to Cabinet for approval, paving the 
way for clearer rules and greater private sector participation in rooftop solar and other distributed 
renewable energy systems.  

• The Grid Integration Capacity Assessment has been completed, providing LEC and sector 
stakeholders with a clear understanding of the electricity network's capacity to accommodate 
additional variable renewable energy and informing future generation planning.  

• LEAD 2026 was successfully convened, bringing together government, development partners, 
financiers and the private sector to accelerate implementation of sector reforms. During the 
conference, the Minister of Energy reaffirmed the Government's commitment to securing adoption 
of the new Energy Bill within the coming months. 
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Priority Investment Opportunities 

Building on recent sector reforms and increasing project momentum, Lesotho offers concrete investment 

opportunities across generation, transmission and decentralised energy access. The country’s strong 

renewable resource base, combined with growing domestic demand and regional market access through 

SAPP, creates multiple entry points for private sector participation and strategic partnerships 
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Investment Support & Next Steps 

Through the Renewable Lesotho programme, GET.transform and GET.invest provide coordinated support 

to both public institutions and private investors to help structure and accelerate renewable energy 

projects. 

 

 

 
UPCOMING EVENTS 

 

Energy Sector 

Coordination Forum 

November 2026  

tbc, Maseru 

 

 

Mid-LEAD Workshop 

 

February 2027 

tbc, Maseru 

 

CONTACTS 

Pascal Damian 

Lesotho Country Window 

Coordinator 

GET.transform/GET.invest 

passcal.damian@giz.de 

Tsepo Letebele 

Advisor 

GET.invest 

 

Tsepo.letebele@giz.de 

https://www.get-transform.eu/workstreams/africa/lesotho/
https://www.get-invest.eu/about/country-windows/lesotho/
https://electrifylesotho.gov.ls/
https://www.lesotho-energy-data.org.ls/
https://doe.gov.ls/
https://www.get-invest.eu/finance-access-advisory/apply/
https://www.get-invest.eu/wp-content/uploads/2026/04/GET.invest-EDGE-Finance_Lesotho-Market-Assessment_202604.pdf
mailto:passcal.damian@giz.de
mailto:Tsepo.letebele@giz.de

